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Q: Which countries can apply?

A: The country must be ODA-eligible throughout the NSP implementation; the country
must be included in the OECD DAC list. Please note that the OECD DAC list is under
review in 2017, applicants should check for updates on the OECD website.

Q: Can a country apply in the 5% Call if the NAMA Facility already supports it in
implementing NAMAs that were selected in previous Calls?

A: Yes, it can. Previous decisions do not influence the funding decision of subsequent
NAMA Facility Calls. The NAMA Facility seeks to select the most ambitious NSPs
submitted in a Call; it does not have a regional or country-specific focus.

Q: Can a country submit more than one NSP Outline in the 5" Call?

A: Yes, it can. Please note that for each NSP Outline, a complete separate Outline
should be submitted. Each Outline is assessed on its own merits based on the same
selection criteria, regardless of whether it comes from the same or different countries.
Q: Do least-developed countries (LDCs) have a chance to be selected?

A: Yes, absolutely. Submissions to the NAMA Facility are assessed on their ambition
and feasibility. The ambition level is assessed taking into account the country-specific
context, including the overall mitigation potential and development level. NAMA
Support Projects from LDCs have been selected in previous Calls of the NAMA Facility.
The Donors of the NAMA Facility continue to encourage LDCs to develop nationally
appropriate mitigation actions/programmes in relevant sectors and submit respective
NAMA Support Projects for those mitigation actions/programmes that are already in
an advanced development stage.

Q: Are cross-border and /or regional projects eligible for funding in the 5% Call?

A: NSPs in the cross-border but also regional context are eligible; however, the NSP
would be evaluated as if the NSP were submitted by each country. So, for all countries
involved, the political commitment, readiness, implementation structure, etc. would
be assessed. Endorsement letters from national ministries of all involved countries are
required.

In addition, such cross-border or regional approaches would need to demonstrate a
common “raison d’étre”; for instance, several small island states of a region could join
forces within one NSP in order to achieve a reasonable project size. However, it would
be difficult to make a case for the common raison d’étre simply because an
organisation is active in three or four countries across a continent.

Q: Small island developing states (SIDS) are noted to have received limited funding
in the previous Calls, while middle-income countries have received a lot of funding
for NAMA implementation. Will this influence the decision process for the 5" Call?
A: The Donors of the NAMA Facility have acknowledged the continuously high
demand for support to NAMA implementation of developing countries and emerging
economies, including SIDS and LDCs. Therefore, they intend to provide for the 5™ Call
the largest funding contribution since the NAMA Facility’s inception. While the
NAMA Facility already supports some LDCs, it continues to strongly encourage
submissions from both SIDS and LDCs in the 5 Call. The Donors of the NAMA Facility
would be keen to see more successful applications from further LDCs and SIDS.


http://www.oecd.org/dac/stats/daclist.htm
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Nonetheless, it is reconfirmed that projects are evaluated on their merits only and
the assessment process aims at identifying the most promising NAMAs based on the
ambition level in the individual country-context. Therefore, the NAMA Facility does
not apply any focus based on a regional focus or an affiliation to a certain group of
countries.

(see also FAQ 4 and CN 1I-2).

Q: Does the NAMA Facility provide earmarked funding for capacity building and
implementation in SIDS?

A: No, the NAMA Facility does not provide earmarked funding for capacity building
and implementation in SIDS but strongly encourage submissions from SIDS and LDCs
(see also FAQ 4 and CN II-1).

Q: Does the NAMA Facility apply a waiver process for Small Island States that are
not ODA-eligible, but still are very vulnerable to climate change, suffer from large
debt, and are in need for international support?

A: Donors’ commitments are earmarked ODA funding. There is no waiver process
foreseen for non-ODA eligible countries. A country must be ODA-eligible throughout
the entire NSP implementation period. (see also FAQ 1)

Q: NAMAs are national as per se, how does a regional focus fits in? Could you
please explain what you define as “regional”?

A: NAMAs are indeed national per se; regional NAMASs could be considered in cases
when several countries of a geographic region pursue a very similar mitigation policy
and would join forces in submitting one NAMA application to develop a relevant size
and lower transaction costs for the NAMA development and implementation, e.g.
several SIDS of one region (see also FAQ 5).

Q: Will there be an advantage to apply as a regional NAMA Support Project, i.e. that
NAMA Facility funds are transferred to one NSP but are used in more than one
country? What are the possible shortfalls?

A: Regional/ cross-border projects are eligible — see FAQ 5. The applicant should
provide an explanation for the chosen approach and demonstrate the common
raison d’étre. The NAMA Facility does not foresee a preferred treatment of such an
approach.

Possible shortfalls could be for the applicant to demonstrate sufficient political
commitment, readiness and implementation structures in each country participating
in the NSP.

Is there any regional preference in the 5% Call?

A: No, as in previous Calls, the NAMA Facility does not have any regional focus in the
5t Call.

Q: Are there any eligibility criteria or restrictions of the NAMA Facility regarding
certain sectors and technologies?

A: The NAMA Facility has no sectoral focus; therefore, in principle, NSPs from all
sectors with a relevant mitigation potential are eligible. It is, however, required to
demonstrate that the NSP supports transformational change towards a low-carbon
pathway. The NAMA Facility‘s interpretation of transformational change encompasses
a significant technological paradigm shift that is quicker than business—as-usual,
irreversible/permanent (i.e. not slipping back to the situation before the project) and
that there is a strong political will and commitment to implement these changes.
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Therefore, certain technologies targeting a fossil fuel switch, a reduction of gas flaring,
upgrading and modernising fossil fuel-based energy generation (e.g. coal) are likely to
find it challenging to demonstrate the potential for transformational change.

Based on the assessment of proposed NSPs from previous Calls, the NAMA Facility has
compiled lessons learned for certain (sub-)sectors and technologies, including waste,
energy efficiency in buildings, cook stoves, forestry and agriculture and supply chain
approaches [see webinar and presentation]. Applicants are strongly advised to consult
these and other NAMA Facility dissemination sources.

Q: Are technological pilots and research projects eligible for funding?

A: Research projects and piloting of new technologies, which are not yet commercially
available on the global market, are ineligible, whereas demonstrating an available
technology that is new in a certain country context would be considered eligible.

Q: Are individual investment projects eligible?

A: No, the NAMA Facility supports governments and their implementing partners in
implementing (sub-) sector-wide mitigation actions rather than single investment
projects such as one PV plant or the refurbishment of a single building.

Q: Are projects on agricultural supply chain development to improve livelihoods and
rural economic development eligible for funding in the 5% Call?

A: Supply chain development is a common element in NSPs targeting the agricultural
sector. It is up to the Applicants to identify and detail the respective measures and
their positive impacts on the livelihoods of rural communities. The NAMA Facility does
not set any specific requirements with regard to these or other sectors.

The Technical Support Unit has provided a number of sector-specific lessons learned
from previous Calls in a webinar that Applicants are encouraged to revisit.

Q: How can Information and Communication Technologies (ICT) in agriculture be
utilized with the NAMA Facility?

A: It is up to applicants to identify and propose appropriate measures that could
include ICT applications. The NAMA Facility does not set any limitations or restrictions
with regard to ICT applications.

Q: Will the learning from previous Calls with regard to the mitigation effects in
certain sectors like forestry and agriculture influence the focus of this 5t Call?

A: The NAMA Facility does not preclude projects types from certain sectors, i.e. NSPs
targeting the agricultural and forestry sectors are not disadvantaged per se. Each
Outline is assessed on its own merits. The guidance and lessons learned provided
suggest that NSPs are strongly encouraged to take into account appropriate
calculation tools, methodologies and databases when calculating emission
reductions in order to avoid an overestimation.

Q: Is a 100% financing for a trial run of a model project possible?

A: Such an approach would not be excluded as such but on first sight doubts would
arise both with regard to ambition (no leverage of other funding) and feasibility (in
case no proven track record of comparable projects exists).

Q: Could the NSP include a mix of current efficiency technologies (that could
mobilize short-term private investment) and creating a programme and financial
mechanism that can support higher-risk, high-efficiency technologies over time?

A: Yes, this is possible; however the NSP needs to demonstrate that the support of
current efficiency technologies is a significant deviation from a BAU scenario and could
thus be considered transformational.

Q: Are lessons learned available from previous Calls and NAMA Facility portfolio for
the transport sector?



https://www.youtube.com/watch?v=uIYkEZiCOig
http://www.nama-facility.org/publications/presentation-webinar-lessons-learned-from-the-4th-call-of-the-nama-facility/
http://www.nama-facility.org/fileadmin/user_upload/publications/presentations/2017-04_presentation_nama-facility_webinar-lessons-learned-4th-call.pdf#page=24
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A: Yes, lessons learned with regard to the transport sector are available in the
following presentation (LINK).

Q: If a proposal aims to reduce the use of coal in industrial boilers, will it be
considered as supporting coal technology and not eligible for NAMA Facility?

A: As per FAQ 6, coal-based energy generation is likely to be challenged to
demonstrate its transformational change potential.

Q: Is suppressed demand accepted for GHG emission reduction?

A: Suppressed demand in connection with energy access would be acceptable for GHG
emission reductions if it is based on renewable energy sources.

Q: Do minimum energy performance standards and standards for building
components count as policies, as they would create an enabling environment and
thus would be eligible for NAMA Facility support?

A: Yes, the introduction of standards can be part of the interventions supported as
part of NSP. They could trigger transformational changes in a certain sector.

Q: What is the difference between an Applicant and an Applicant Support Partner?
A: As the NAMA Facility cannot directly contract national ministries for the Detailed
Preparation Phase due to administrative reasons, if the Applicant is a national
ministry, then the NAMA Facility requires an Applicant Support Partner (i.e. a legal
entity) as the contracting partner. This legal entity could also submit the Outline itself
if it has sufficient endorsement from the relevant national ministries. In this case, the
legal entity would be called the Applicant. In either case, sections 1.2., 1.3. and 1.4. of
the Outline template must be completed and endorsement letters from the national
ministries must be submitted.

Q: What kind of legal status should the Applicant/Applicant Support Partner have?
A: When the NSP Outline is not submitted by a national ministry, the
Applicant/Applicant Support Partner should be a public benefit legal entity. All
Applicants/Applicant Support Partners need to demonstrate that funds provided by
the NAMA Facility serve and will be spent in line with the public benefit purpose in the
context of international cooperation for sustainable development. Support granted by
the NAMA Facility may not provide an economic advantage to the Applicant/Applicant
Support Partner or any of the implementing partners.

Q: Can a sub-national government unit submit a NAMA for funding from the NAMA
Facility?

A: The NSP needs to be endorsed by the national government. National ministries
and/or qualified entities as defined in the General Information Document can submit
a NAMA Support Project to the NAMA Facility. A sub-national government body can
be a key implementing partner as defined in the General Information Document in
section 3.5.

Q: Can a legal entity act as Applicant/Applicant Support Partner and NAMA Support
Organisation (NSO)?

A: Yes, a legal entity can act as Applicant/Applicant Support Partner and NSO if it
complies with the capacity requirements for NSOs. The distinction between the two
roles was introduced to extend the possibility to participate in the 5™ Call to entities
that have the experience and capacity to design projects without necessarily having
the mandate, experience or capacity to implement them. Note that the capacity


http://unfccc.int/files/focus/mitigation/technical_expert_meetings/application/pdf/presentation_nama_facility_ws6_acf_2017.pdf
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requirements for NSOs are higher than those for Applicants/Applicant Support
Partners.

Q: What is the requirement for a consortium to apply?

A: A consortium needs to fulfil the eligibility and capacity criteria as stated in the
General Information Document, section 5.1. A leading partner should be identified
and the roles of all consortium partners must be well-defined and justified. The NAMA
Facility does not set an upper limit to the number of organisations in a consortium but
recommends keeping the number as small as possible. A formalised consortium is not
a prerogative for two eligible entities to co-operate under one NSP.

Q: How can private investors and private consultancies engage with the NAMA
Facility’s processes?

A: Private investors can benefit from the NSP e.g. from improved framework
conditions and support mechanisms newly established. As private investments are
crucial for the transformation in most sectors, a close interaction between NSPs and
the private sector is expected. The NAMA Facility funding may only be used for
activities in line with the public benefit purpose and according to the applicable
regulations on public procurement and state aid.

Consultancies from the private sector are usually involved at several steps of the
project cycle — they might be engaged in the development of NAMAs and even in
formulating Outlines. During both the DPP and NSP implementation, Applicants/
Applicant Support Partners or NAMA Support Organisations (NSOs) might also decide
to engage external service providers to work on specific tasks. As a rule, the legal
entity contracted for the DPP or NSP implementation will conduct and oversee the
procurement process.

The TSU requires private sector expertise for certain tasks like the assessment
processes, monitoring and evaluation, communication, etc.

Q: Can a private investor be the lead organisation, along with a public institute? Who
will pay the cost of the private investor?

A: In the case of a consortium, all Applicant Support Partners should be public benefit
legal entities. The support provided by the NAMA Facility can only be used for public
benefit purposes.

Q: Can you provide information on the more stringent capacity requirements that
you will require from the NSO?

A: The capacity requirements applicable for the NSO are listed in section 5.2.2 of the
General Information Document (GID). NSOs need to demonstrate that they fulfil
these. Please also note that more information on the role of the NSOs and examples
of NSOs are provided in section 3.4 of the GID.

Q: Are there any specific nationality requirements as part of the eligibility criteria
that apply to the NSO?

A: No, the NAMA Facility does not apply any nationality requirements to the NSO.

Q: Can the NSO be a national ministry?

A: No, the NSO is the contracting partner during the NSP implementation and the
NAMA Facility funding may not be provided directly to national ministries due to
administrative constraints. A national ministry could, however, be a key national
implementing partner. Please also refer to section 3.4 of the GID.

Q: Can the main implementing partners be international partners with regional or
national offices in the country?

A: The main implementing partners should possess a specific national mandate for the
implementation of the NAMA, which includes the mandate to take decisions that


http://www.nama-facility.org/fileadmin/user_upload/call-for-projects/5th-call/171113_nama_facility_5th_call_general_information_document_en.pdf#page=10
http://www.nama-facility.org/fileadmin/user_upload/call-for-projects/5th-call/171113_nama_facility_5th_call_general_information_document_en.pdf#page=10
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trigger transformational change. An international partner, as the main implementing
partner, would need to demonstrate that it has this explicit mandate.

Q: What would be the role of the Applicant Support Partner if the NSO is a different
entity? Would the Applicant Support Partner become an implementing partner for
the NSP?

A: The Applicant Support Partner fulfils a functionality explicitly introduced for the
DPP. The legal entity acting as Applicant Support Partner does not necessarily have a
role to play in the implementation of the NSP. The Applicant Support Partner is,
however, to closely collaborate with the designated NSO in the event that these two
functions (Applicant Support Partner and NSO) are taken up by different legal entities.
The separation of these functions was introduced to enhance access to the NAMA
Facility, as some legal entities might be able to deliver high-quality support in detailing
and preparing the NSP, but would not have the capacity or experience in
implementing such large-scale projects.

Q: Can a local non-governmental organisation apply?

A: A local non-governmental can apply, if it receives sufficient endorsement from the
government institutions relevant for the implementation of the NSP and if it complies
with the capacity requirements listed in the section 5.1.1 of the General Information
Documents (LINK).

Q: What do you mean by consortium as mentioned in Annex 3 and Annex 5?

A: Annex 3 refers to the legal entity acting as Applicant/Applicant Support Partner,
Annex 5 to the NAMA Support Organisation. In both cases, a consortium might be
formed by two or more legal entities to fulfil all capacity criteria and necessary
qualifications to take up the respective role. See also section 3.4 and 5.1.1. of the
General Information Document.

Q: If the legal entity acting as Applicant Support Partner is not the same as the
legal entity acting as NAMA Support Organisation (NSO), do these legal entities
need to form a consortium and sign a legal agreement?

A: No, there are no such requirements. The option of legal entities forming a
consortium refers to each functionality separately (Applicant Support Partner/NSO).
Does every entity of a consortium have to fulfil all criteria (non-governmental
institutions) or can they be collectively covered?

A: The capacity criteria as per section 5.1.1. of the General Information Document
can be fulfilled collectively. The requirements with regard to the legal status should
be fulfilled individually by every entity in the consortium. See also CN [-4.

Q: Can NSO be consortium of two international partners?

A: Yes, this is possible. See also section 3.4 in the General Information Document
(LINK).

Q: Can the NAMA Support Organisation also be a main implementing partner?

A: Yes, this is possible.

Q: Does the NAMA Facility apply some sort of accreditation system for potential
applicants?

A: No, the NAMA Facility does not apply an accreditation system for potential
applicants. The qualification and eligibility will be assessed during the assessment
phase.

Q: Can international development banks act as the NSO and also as the Applicant
Support partner?


http://www.nama-facility.org/fileadmin/user_upload/call-for-projects/5th-call/171113_nama_facility_5th_call_general_information_document_en.pdf
http://www.nama-facility.org/fileadmin/user_upload/call-for-projects/5th-call/171113_nama_facility_5th_call_general_information_document_en.pdf
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A: Yes, they would be eligible, if they receive endorsement of the relevant national
ministries. For further examples of NSOs, please see section 3.4. in the General
Information Document.

Q: If Applicants are a consortium, are there any administrative or legal
documentation requirements to provide at Outline stage, e.g. signed letters from
partners agreeing to be in a consortium?

A: No, the NAMA Facility does not require such document at Outline stage. If available,
it can be submitted to clarify the level of cooperation between the consortium
members.

Q: Where in the Outline should we clarify the roles and functions of a consortium
with two NSO partners?

A: Please clarify these in section 1.6 and Annex 5 and describe them as detailed as
possible.

Q: Can a state government agency act as implementing partner of the NSO?

A: Yes, this is possible and in many cases essential for triggering transformation
change. On the role and examples for implementing partners see section 3.5 in the
General Information Document.

Q: Does a consortium with a national ministry need to cover the requirements listed
on section 5.1.1 of the General Information Document pertaining to the
Applicants/Applicants Support Partner in the Outline phase, or is it sufficient to have
a national body in the consortium?

A: A national ministry does not have to comply with the capacity criteria as
mentioned in section 5.1.1. of the General Information Document. Please note that
the NAMA Facility would not expect a national ministry to enter into a formal
consortium (in legal terms) with the Applicant Support Partner.

Q: What financial mechanisms and products can be supported by the NSP?

A: At the level of NAMA Support Projects, funding provided by the NAMA Facility is
expected to leverage public and private funds in order to make best use of this grant.
This leverage can be achieved by a variety of financial mechanisms and products. The
chosen mechanism or product should be the most appropriate and feasible one to
overcome identified key barriers. Potential mechanisms include (but are not limited
to) guarantee schemes for commercial loans, soft loan programmes, and even direct
grant payments. All supported financial mechanism need to demonstrate that the
subsidy element does not crowd out commercial finance (it should “crowd in”
commercial finance), that it is the most efficient and effective solution for overcoming
a certain barrier and that there is a clear phase out concept for the subsidy or other
ways to ensure a sustainable impact of the financing mechanism beyond the NSP’s
lifetime. The NAMA Facility does not set a rule for the percentage blend of
subsidies/credits/equity, etc., but the choice and mix of instruments should be
adequately justified.

Applicants are strongly advised to consult the NAMA Facility’s factsheet, the
presentation and webinar on financial mechanisms and their links to transformational
change.



http://www.nama-facility.org/publications/financial-mechanisms-in-the-nama-facility/
http://www.nama-facility.org/publications/transformational-change-and-financing-mechanisms-whats-the-link/
https://www.youtube.com/watch?v=amIrMmxGUDc&list=PLU29rA3rR_Odv604M-dbbzobYLylb_MOT
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Q: Will the project units installed with the support from the NAMA Facility be
eligible to earn carbon credits, e.g. to ensure a sustainable funding mechanism for
the operation of the units?
A: In order to ensure the additionality of greenhouse gas reductions and of the
Donors’ contribution to international climate finance, no emissions certificates or
other emissions credits (such as CERs or VERs) generated by NAMA Support Projects
may be traded on the market either during or after the NSP term. Certificates
generated with the support from the NAMA Facility must be permanently cancelled.
The NAMA Facility funding may be used for the generation of emission reduction
certificates for the voluntary market (VER) insofar as they are of good quality,
verifiable and demonstrably used to ensure the sustainable funding of climate
protection projects in the fields of agriculture, forestry or land use.
Q: Are there any restrictions or limitations for the use of NAMA Facility funding for
technical cooperation?
A: No, there are no restrictions with regard to the types of technical support
measures. However, the technical assistance should be linked to and enable
investments in low-carbon technologies.
The NAMA Facility does not apply a minimum ratio between the requested funds for
financial and technical support to cater for the different needs of support in different
countries and sectors. Nonetheless, it is expected that the NSP can demonstrate that
the funding provided by the NAMA Facility directly leverages funding from other
sources for investments into climate friendly technologies.
While NSPs approved for implementation from previous Calls have had an average TC
to FC support ratio of 40/60, the NAMA Facility is aiming to increase the ratio of FC
support in future projects.
Q: Does the NAMA Facility provide technical assistance in the preparation of the
Outlines?
A: No, the focus of the NAMA Facility’s support is on the implementation of NAMAs.
Support for the development of a NAMA should be sought from other sources. The
NAMA Facility does not provide funding for the preparation of NSP Outlines.
However, The NAMA Facility will provide funding for the DPP of selected NSPs to
elaborate a fully-fledged proposal.
Q: Does the readiness criterion for financing mechanisms mean that all financing
mechanisms should be new and created within the NSP or could existing
international mechanisms be used?
A: Existing mechanisms or variations thereof can be built upon provided they
specifically meet the objectives of the NAMA. Examples from our current portfolio
include existing loan guarantee schemes provided by national development finance
institutions that have been adapted for NSPs. These scored well during the
assessment as the institutions have the relevant frameworks, contracts and processes
in place to ensure a rapid implementation and the mechanism is associated with a
high level of readiness.
Q: Does the NAMA Facility provide support to revisit the Nationally Determined
Contributions (NDCs) in a certain sector?
A: The NAMA Facility support is targeted at the implementation of mitigation
measures in line with NDCs; lessons learned from the NAMA implementation in a
certain sector that often is combined with an enhanced MRV system and database
for the sector can be used by countries in updates or revisions of their NDCs.
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However, the NAMA Facility does not provide specific support for the revision or
update of the NDCs. Other support programmes (e.g. the NDC partnership) should
be directly contacted for potential support in this regard.

Q: Is it permissible for the financial support mechanisms to evolve during the NSP
implementation, e.g., starting at pilot scale and being refined for scale-up and
post-NSP continuity?

A: In principle, yes. However, the applicant should bear in mind the lead times for
the implementation of financial instruments and the maximum NSP
implementation period of 5 years, and the risks of a shortened window of
opportunity to achieve the direct mitigation effects within the NSP
implementation period.

Q: Which are the characteristics of an innovative finance mechanism, compared
to a 'traditional’ one?

A: This term refers to a range of non-traditional mechanisms to raise additional
funds for climate financing. For example, use of leveraging and risk sharing
products such are partial loan guarantee schemes, use of remittances, targeted tax
credits, reductions or exemptions etc. These should be considered in the country
context — a loan guarantee scheme is not innovative per se but may well be in a
given country.

Q: Can the NAMA Facility funds be gradually replaced by a government tax (i.e. is
it an accepted process)?

A: Yes, the NAMA Facility is open to the innovative use of domestic funds. The
revenues from an appropriately levied government tax could provide a sustainable
source of funding. It is crucial to ensure and demonstrate a substantial level of
commitment from the government to raise and avail these domestic resources
already as early as during the Detailed Preparation Phase.

Q: If a NSP is establishing policy and market conditions for a longer-term change,
is it okay if private sector finance kicks in after the NSP implementation finished?
A: In principle, policy and market reforms are often considered important enablers
for transformational change; however, the Outline will be also judged on the direct
mitigation effects and direct financial leverage potential within the NSP’s lifetime.
This might be challenging to demonstrate in such a case.

Q: Could the establishment of an institution for promoting sustainability and
mitigation actions be eligible as a possible NAMA Support Project?

A: This kind of output could be supported on an exceptional basis as part of the
NSP intervention, if it can be demonstrated that it is essential and directly linked to
mitigation actions and that its non-existence is a key barrier for enabling
investments. In general, however, it is expected, that implementing partners are
existing institutions with a relevant mandate to implement and operate the NAMA.
The establishment of an institution should not be the core objective of an NSP.

Q: Are NSPs solely focusing on capacity building eligible for support?

A: As the NAMA Facility’s objective is the implementation of NAMAs, a NSP solely
focusing on capacity building will find it difficult to demonstrate that it is within the
scope of the NAMA Facility selection criteria on transformation change, mitigation
potential and financial leverage.

Q: Does the NAMA Facility finance acquisition of material by the Government to
better implement a NAMA Programme at the national level?
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A: Yes, procurement of material can be part of the NSP; however, a grant-based
support for the procurement of material as a proposed financial mechanism will
find it very challenging to argue for its sustainability and financial leverage effect.
Q: Is it possible to use NAMA Facility support for seed funding for a local climate
fund?

A: Yes it is possible. The NSP should demonstrate clearly how it will mobilize
additional funding.

Q: Can NAMA Facility support be used to invest in operation & maintenance?

A: Yes, in principle. However, the Outline should clearly show how this would be
financially sustainable after the NSP period.

Q: Does the NSP require an existing NAMA in the country? Or this the NAMA an
outcome of the proposal?

A: Yes, as the NAMA Facility’s focus is on the implementation of NAMAs, the NAMA
in terms of a nationally appropriated mitigation activity should be already
developed and existing before an Outline is submitted. Please note that the NAMA
Facility does not require an official NAMA label or NAM registration.

Q: As per the General Information Document and FAQ 15, ER credits (emission
reduction credits) that are generated by NSPs should be cancelled, since the
NAMA Facility needs to avoid double-funding. Considering this, would following
financial mechanism be eligible provided that ER credits produced with NAMA
funding will be cancelled: A NSP focuses on the implementation of an ER
programme, which includes the establishment of a carbon fund. The carbon fund
would absorb income generated by the sale of ER credits and reinvest it further.
By doing so, the carbon fund would ensure the financial sustainability of the
programme and would ensure long term income streams to the programme.

A: In principle and depending on its specifications, this could be an eligible
financing mechanism, provided that the ER credits are actually canceled. The
assurance of the income stream should be demonstrated e.g. a guaranteed off-
take of credits from a reputable purchaser. It will be of importance to provide
evidence on the long-term sustainability of the financial mechanism beyond the
NSP’s duration.

Q: Is there any financial support for the development of the DPP?

A: No, the NAMA Facility does not provide financial support for the development of
neither the DPP concept nor the Outline as such. The DPP concept and NSP Outline
should be developed by the Applicant/Applicant Support Partner. However, the
NAMA Facility offers of NSPs selected during the Call financial support for
conducting the DPP.

Q: Is the DPP expert pool available for Outline preparation?

A: No, the DPP expert pool is not available for Outline preparation, but for the DPP
once a NSP has been selected in the Call.

Q: Could the NAMA Facility support the involvement of national administration in
the implementation of the NSP, e.g. refinancing the time spent by Ministries and
national institutions in changing regulations, adapting policies, negotiating PPA,
etc. or through technical assistance provided to a PMU inside a Ministry/national
institution?

A: The NAMA Facility funding could support project-related activities in the
Ministry, if these are additional to the ministerial mandate and not considered a
core mandate of the Ministry. Developing policies and regulations are usually
considered a core task of a Ministry, while operating a PMU is not necessarily a
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core task. Nevertheless, ownership and sustainability are demonstrated in a
credible way if the national government avails respective resources on its own
account.
Q: Can the NAMA Facility provide funding support to a NSP that requires only a
technical cooperation, whereas the financial component is completely financed
by own resources (e.g. in case of a bank)?
A: This could be considered if the NSP can demonstrate a clear and direct link
between the technical cooperation provided and the financial mobilisation and
investments.
Q: The General Information Document states that support granted by the NAMA
Facility may not provide an economic advantage to the Applicants/Applicant
Support Partner or any of the implementing partners. How is economic
advantage defined in this context and applied to private entities?
A: The support granted must contribute to the public benefit as defined in the GID,
unfair advantages compared to other market participants must be prohibited and
more generally, restrictions due to applicable rules of state aid law have to be
considered. If a specific Outline complies with these and other applicable rules is
assessed at an early stage of the selection process on a case-by-case basis.
Q: The General Information Document states that NSOs must include national IPs
with a specific national mandate for implementation. Does this mean that all
implementing partners must have such a national mandate? Are private entities
meeting all requirements in section 5.1.1 also eligible to be implementing
partners?
A: This section of the General Information Document stresses the need to include
institutions which have specific national mandates with regard to the intervention
of NSPs. In cases in which no such institutions exist or in which they are included as
Implementation Partners private entities may be eligible as IPs if they fulfil all other
applicable criteria.
Q: Can we use the NAMA Facility funding for an initial investment that is expected
to leverage significant additional investments, but which would happen after the
end of the NSP?
A: The seed funding of a financial mechanism is eligible for support. As the direct
private and public financial leverage effect within the NSP lifetime are part of the
NAMA Facility’s ambition criteria for the selection, the mobilisation of public and
private finance only after the NSPs lifetime is likely to score significantly lower in the
assessment than NSPs with a leverage effect within the lifetime of the NSP. See also
FAQ 20.

Q: How many endorsement letters from national ministries have to be submitted
with the Outline?

A: Each NSP Outline submitted to the NAMA Facility should include an endorsement
letter of the relevant national ministry in charge of climate change AND the national
sector ministry/ies concerned; therefore, typically two endorsement letters are
expected.

Only if the ministry in charge of climate change is also the responsible sector
ministry, then one endorsement letter from this ministry would be sufficient.

11
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Q: What is the expected content of the endorsement letter and the level of
signatory in the endorsement letters?
A: The endorsement letter should be signed by a duly authorised representative of
the ministry. Annex 1 of the Outline template (on the endorsement letters) lists
aspects which could be considered in the governmental endorsement letters. The
national ministries providing the letters are free to formulate the letter as they deem
appropriate. Endorsement letters are carefully studied during the assessment
process as an indicator of national political commitment and embeddedness.

Q: Can further annexes be submitted with additional information, i.e. will they be
taken into account during the assessment process?

A: The NAMA Facility does not expect any additional annexes and cannot guarantee
that these will be taken into account during the assessment of the NSP Outline.

Q: Can the DPP concept be presented in languages other than English?

A: No, the NAMA Facility will accept submissions of the NSP Outline including the
DPP concept in English only. Endorsement letters from national ministries are
accepted in another language if they are submitted together with an English
translation.

Please note that the NAMA Facility provides the GID for the 5™ Call in Spanish and
French as courtesy translations.

Q: Are there any specific requirements regarding a MRV (monitoring, reporting,
and verification) system that is accountable to Nationally Determined Contribution
(NDC) targets, etc.?

A: The NAMA Facility’s Monitoring and Evaluation Framework sets out the overall
requirements and guidance with regard to monitoring and reporting at the NSP level.
Many NSPs in implementation have a dedicated MRV component to facilitate the
integration of monitoring at the NSP level and national monitoring systems.

Q: Is it compulsory to have an Applicant Support Partner?

A: No, it is not compulsory as long as the Applicant itself is an eligible legal entity that
can act as the contracting partner during the DPP and receives the full endorsement
from the national ministries for both climate change and the relevant sector. If the
Applicant is a national ministry, it is strongly encouraged to identify a qualified
Applicant Support Partner.

Please note that if the proposed Applicant Support Partner should be found non-
eligible during the Outline assessment process, the government will be assisted in
identifying a suitable Applicant Support Partner.

Q: Does the NAMA Facility expect only ONE main outcome or can two or more
outcomes be identified?

A: The NSP can identify several outcomes; the logframe template in Annex 2 can be
adapted to include several outcomes.

Q: Is there any indication on how to quantify indirect emissions in the Outline?
Shall it consider only the indirect emission from the part financed by the NAMA
Facility or for the entire NAMA?

A: As a general rule, indirect emissions should relate to the parts of the NAMA as
financed by the NAMA Facility. If sufficient data is available for the entire NAMA,
Applicants/Applicant Support Partners are encouraged to include the data on the
entire NAMA as well as.

Q: Does the NAMA Facility require NSPs to be registered with the NAMA registry
at the UNFCCC before submission?
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A: No, the NAMA Facility does not require a registration with the NAMA Registry as
a precondition for submitting an Outline.

However, selected NSPs are encouraged to register the support received from the
NAMA Facility in the NAMA Registry at the UNFCCC.

Q: Does a NSP need to carry an official NAMA “label” in order to be eligible?

A: No, this is not required. Other terms could be used as well. For the NAMA
Facility, the name is not decisive but rather the content. The NAMA Facility looks
for ambitious NSPs that can trigger transformational change across the sector with
strong country ownership and leadership.

Q: What are the exact differences among 'outputs’, 'outcomes' and 'impacts'?

A: The outcome is the overarching direct project goal. It includes direct effects that
can be causally attributed to the NSP interventions and which reflect the utilisation
of the outputs by the target group.

The Output covers products, goods, services and regulations/standards that have
arisen as a result of the NSP activities.

Impacts are the mid- and long-term direct and indirect effects of the NSP.

Q: Which mandatory core indicator should be considered as an impact, outcomes
and output indicator?

A: The Mandatory Core Indicators M1 (GHG emission reduction), M2 (People directly
benefitting) and M3 (Likeliness of Transformational Change) are closely related to
the outcome level.

The two Mandatory Core Indicators M4 (public finance mobilized) and M5 (private
finance mobilized) should be considered at output level.

Q: Can a NSP have some NSP staff embedded within an Implementing Partner
institution, and some within the in-country offices of the NAMA Support
Organisation?

A: Yes, this is possible and should be defined as part of the DPP.

Q: At which point should the NSO’s management fees be determined?

A: Already during the Outline preparation, all management fees for the NSO and
other indirect costs should be included in the requested funding for
implementation (Outline section 4).

Q: What are the overheads and administration fees for NSOs for projects under
the NAMA Facility?

A: The overheads and administration fees should be proposed by the NSO and are
subject to approval by the NAMA Facility. In general, the NAMA Facility does not
define maximum cost levels but considers them in individual contexts.

Q: Does the NAMA Facility have focal points in the countries or are the relevant
UNFCCC focal points the persons to contact for endorsement?

A: The NAMA Facility does not have its own focal points in any country. Please
contact the focal points of the UNFCCC, the list of focal points is accessible on the
website of the UNFCCC secretariat. (Link)

Q: At this stage, is it required to submit support letters from NAMA Support
Organizations, main implementing partners and the Applicant Support Partner?
A: No. For the submission of the Outline, there is no such requirement. Only
endorsement letters from the relevant ministries of the applying government are
required. Additional support letters can be submitted if available.

Q: For Annex B, when asking about sensitivity scenarios, what is the factor of
change between the scenarios (ie. sensitivity to what?)
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A: The sensitivity analysis should be performed on the most critical and most
uncertain assumptions in your calculations, e.g. electricity price increase. The
factor of change may differ depending on the assumptions applied but should
always represent a pessimistic and a more optimistic scenario, depending on the
individual case under consideration.

Q: As the financial support mechanism is a very important part of the NAMA
Support Project, how detailed do you expect the section to be in the Outline
exactly?

The financial scheme should be sufficiently elaborated to allow the TSU to assess

its feasibility and appropriateness in the country and sector context. Aspects such
as indicative costs, institutional capacities, legal and governance structures should
be covered as far as possible. Details need to be established at least as part of the
DPP.

Q: Do we need to complete Annex 3 for both the Applicant (for instance,
Ministry) and Applicant Support Partner (for instance, development agency)?

In this case, Annex 3 should only be completed for the Applicant Support Partner.
Annex 3 does not need to be completed for national ministries.

Q: Do the capacity requirements need to be met at the organizational level or at
the country office level, if the Applicant Support Partner is a country office of an
international organization?

A: Capacity requirements need to be fulfilled at organizational level, unless the
country office of the organization is acting independently, in its own legal capacity
or on its own accounts. In this case, capacity requirements would need to be
fulfilled at country office level.

Q: Is it possible to obtain a successful NSP Outline as a reference?

A: The NAMA Facility is not authorized to share or publish NSP Outlines it has
received in previous Calls. Interested stakeholders may consider the UNFCCC
NAMA Registry which includes several successful NSPs and avails some of the
details also depicted in the NSP Outlines, e.g. the Colombian Refrigeration NAMA
(Link).

Q: Section 4 of the Outline (Expected Budget and Financing Structure) requests an
estimate of total costs and financing contributions from a variety of sources.
Please confirm that these values are estimates at this point and will be refined
during the DPP?

A: Yes, this is correct, during the DPP these values are refined. Please also take

note of FAQ 21.

Q: Does the NAMA Facility require a “presentation letter” for the submission of an
Outline and if not, who can physically submit the Outline to contact@nama-
facility.org ?

A: The NAMA Facility does not require a “presentation letter” for the submission of
the Outline, but requires endorsement letters from the national ministries (see also
FAQ 17 and 18). As per section 5.1.2 of the GID (LINK), the Outline should be
submitted by a duly authorised person either from a national ministry or the legal
entity proposed as Applicant.

Q: Can we define multiple target groups in section 2.3 of the Outline?

A: Yes, this is possible, as several target groups might be addressed by the NAMA
Support Project.
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Q: There is little room in the template cells for each activity. Are you looking just
for short titles (e.g., Finance Mechanism), or do you also want brief descriptions of
sub-activities?

A: A brief description of (sub-) activities is recommended. The Outline will be
assessed based on the information provided by the applicant. Please note that
“finance mechanism” as proposed on the question is not considered an activity.

Q: Is there any minimum ratio for the financial leverage, i.e. between the
requested grant from the NAMA Facility and the mobilised public and private
finance?

A: No, the NAMA Facility does not require a minimum financial leverage; however,
during the assessment of Outlines the leverage ratio is taken into consideration in
the country- and sector-specific context. NAMA Support Projects that have been
selected in previous Calls propose an average financial leverage factor of 1:7, i.e.
each Euro of NAMA Facility funding provided to NAMA Support Projects mobilises a
further seven Euros in additional investment.

Q: Will a NSP score decrease in the assessment if it provides more conservative
estimates with regard to its mitigation potential and financial leverage potential?
A: All assumptions underlying the mitigation potential and financial leverage should
be realistic and in case of uncertainties, applicants should rather take a conservative
approach. In particular, emission reductions over the lifetime of infrastructure
projects should take into account the temporal impacts of planning and timescale of
investments, including allowances for permitting, planning and procurement,
amongst others, in relation to the lifetime of the NSP. During the assessment of
Outlines, the underlying assumptions and numbers are subject to rigorous
plausibility checks.

Please note that if the fully fledged Proposal that is eventually developed deviates
from the initial Outline in terms of significantly lower ambition criteria (not only
direct mitigation and financial leverage, but also transformational change), the NSP
risks not passing the threshold for funding consideration. Therefore, applicants are
encouraged to base their estimates on conservative figures.

Q: What is the difference between direct and indirect mitigation potential?

A: The direct mitigation potential refers to GHG emission reductions as a result of
investments that were directly benefitting from the support of the NSP, in particular
its financial support mechanism(s). In contrast, the indirect potential refers to GHG
emission reduction that cannot be directly linked to the NSP intervention because of
an attribution gap, e.g. if the NSP supports the amendment of a regulatory
framework that might result in more climate-friendly investment decisions.

The NAMA Facility considers both, the direct and indirect mitigation potential, as
very relevant selection criteria. Therefore, both effects should be indicated and
substantiated in the NSP Outline. The GHG calculation tool is recommended for
determining the mitigation potential. Applicants are encouraged to submit the
calculation as an annex to the Outline (non-mandatory). Further guidance on
determining the direct mitigation potential is provided in the NAMA Facility’s
Guidance Sheet.

Q: How does the NAMA Facility assess the scalability of a NSP in the context of
transformational change?
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A: During the assessment process, it is checked whether a scaling-up or replicability
is foreseen at the national or even regional level. Specific activities planned and / or
financial mechanism(s) aiming at scaling-up or replication are elements to support
the assumption that a NSP can achieve impacts beyond the NSP boundaries.

Q: What kind of information do you expect on whether the funding is secured?

A: For each distinct direct funding source used for the NSP implementation (including
contributions from the public sector, private sector and from other donors), the
degree to which the funding has been secured should be clarified, whether it is an
existing funding stream, firmly committed or simply earmarked (e.g. included in the
national budget plan approved for a certain year; or, has been in principle agreed
without a formal commitment).

Q: Can NAMA Facility funding be combined with funding from other funds, e.g
bilateral or international, such as GEF, GCF?

A: Yes, NAMA Facility funding can be combined with funding from other sources.
However, the additionality of the NAMA Facility funding must be demonstrated.

Q: Does the NAMA Facility apply a minimum ratio regarding emission reductions
(emission reduction/€ NAMA funding) that the NSPs need to achieve?

A: No. While the NAMA Facility requires the emission abatement cost to be cost
effective and appropriate to the sector at hand, there are no general benchmarks as
abatement costs are very context-specific (e.g. sector, urban/rural and country).

Q: Is it acceptable and sufficient if the national government is fully involved and
committed, but cannot financially contribute to the funding? E.g. if the national
government only can contribute with indirect funding (e.g. by contributing through
institutional services (experts, services, etc.), in-kind contributions, tax exemption,
etc.)?

A: Yes. In-kind contributions may be counted. However, greater weight is given to
directly mobilised funds by governments through public sector budgets, funds raised
through taxes (and exemptions), grants, loans, guarantees etc. In the assessment
process, the country context - in terms of public funds but also development of
financial markets - is taken into account.

Q: What are the (indirect) funding categories that can be used to calculate
leverage?

A: We have no specific definition of eligible funding categories. However, in addition
to the domestic sources (e.g. taxes, environmental fees), financing from other
international sources (bilateral, multilateral, foundations/non-governmental) and
private sector finance (including commercial banks, but also equity contributions
from project owners, end users such as SMEs, industrial enterprises, households etc.
are taken into account.

The difference between direct and indirect leverage is that in the case of directly
mobilised finance, there is a clear causal link between the NSP intervention and the
finance mobilised. For further information and definitions please also refer to the
Monitoring and Evaluation Framework .

Q: Many NDCs do not specify sectoral details. If there is only a general reference
to sectoral targets in the NDC, but there is a sector-wide programme in the country,
would that be sufficient for indicating that the NAMA is "embedded"?

A: The NAMA Facility is aware that at this stage, many NDCs do not refer to specific
sector-targets. However, the targeted sector/measure should be described or at
least mentioned in the respective NDC as a foreseen mitigation area or action.
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Additionally, a NAMA could be mentioned as embedded by the national government
by virtue of its endorsement letter.

Q: What is meant by “Readiness”?

A: The NAMA Facility’s definition of “Readiness” has been included in the glossary of
the GID (Annex 2, page 28). Readiness refers to the degree of maturity or
development of a NAMA Support Project. Activities to prepare a project are
generally referred to as readiness activities. In the context of the NAMA Facility, a
NSP is considered to be ready when it is able to move to the implementation stage
of the activity after having completed the DPP. The NAMA Facility provides support
for the implementation of NAMAEs.

Q: Are NSP Outlines also screened against existing NAMAs? If a similar NAMA
exists in a different country/region, does that impact the likelihood of a positive
assessment?

A: As in the previous Calls, the NAMA Facility does not have a sector-specific focus,
thus NSPs are not selected based on their thematic focus, but rather based on their
ambition and quality. During the assessment of NSP Outlines, the sector relevance
and NSP’s potential to induce transformational change within the relevant sector is
assessed in the individual country context.

A NAMA must be country-driven and appropriate in the country context, thus
designed individually. As there might be similar mitigation actions appropriate in a
number of countries, proposed sectors and even proposed financing mechanisms
might be similar across several countries.

As a general rule, it is always positive if the proposed NSP incorporates lessons
learnt in comparable programmes, whether they are financed by the NAMA Facility
or by other sources.

Q: Is there a recommended ratio of public domestic funds and private sector
investments which is supposed to be leveraged by the NSP funds?

A: No, the NAMA Facility has no such recommendation as the financial leverage
ratios will differ across sectors and country contexts.

Please refer also to clarification note “FAQ 20” published on 13 November 2017.

Q: How do you measure the level of ambition for transformational change and
financial and mitigation potential? Do you have examples of indicators that can be
used?

A: The Monitoring and Evaluation Framework provides guidance on how to define
and measure respective indicators. It also provides some examples from different
sectors.

Q: On page 20 of the General Information Document, it is stated that an applicant
must have greater than three years of proven work experience in the country of
implementation. Must these three years be related to the technical area which is
proposed in the Outline or is it just three years in any area of work?

A: It would be preferable if the experience pertains to the sector in which the
project intends to intervene but also experience in other sectors will be taken into
account.

Q: What is meant by “Replicability/at national and/or regional level” when the
NAMA Facility assesses the potential for transformational change?

A: The support provided by the NAMA Facility can finance only the most ambitious
parts of the overall NAMA. In order to assess whether the support can trigger
changes in the (sub-) sector beyond the directly supported interventions, the level
of replication within the country (at national level) or in other countries of the region
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(at regional level), ideally within the NSP implementation period, is an indicator for
the potential for transformational change (see also FAQ 23).

Q: What is the co-financing ratio for NAMA Support Projects?

A: The NAMA Facility has no minimum requirements with regard to co-financing
ratios. As the NAMA Facility seeks to maximize financial leverage and resulting
climate mitigation outcomes this is a key assessment criteria.

Q: In calculating the financial leverage ratio, should the TA component of the
funding requested be taken into account or not?

A: Please note that the calculation of the ratio is not required in the Outline; it is
calculated as part the assessment by the assessment team. If nevertheless the
applicant wishes to do so, s/he may use the sum of all NAMA Facility funding
requested by the NSP, i.e. for Technical and Financial Component, expressed as a
ratio to the sum all public, private and other co-financing mobilized by the NSP.

Q: When preparing the GHG emission calculation for the NAMA Outline, we were
wondering how binding the GHG target is. If the project is chosen and after its
implementation, only half of the emission target is attained due to some risks
occurring (e.g. local partners working slower than planned, regulations not being
approved on time etc.), what happens with the funds of the NSP?

A: The consequences of a non-delivery of outcomes and outputs during the
implementation would be assessed individually and discussed with the NSP. The
NSP faces the risk of a non-release of funds or early termination. See also FAQ 21.
Q: Can a NAMA Support Project be submitted requesting less than EUR 5 million?
A: Yes, this is possible and in line with the eligibility criteria stated in section 5.1.3
of the General Information Document (LINK). As the amount would deviate from
the recommended range of EUR 5 to 20 million, an explicit explanation justifying
the deviation should be provided in Outline section 4.

Q: Does Annex 4 DPP concept score only 2 out of 50 points?

A: Yes, this is correct. The complete overview on the distribution of points applied
during the assessment process is available in section 5.1.3 of the General
Information Document. (LINK)

Q: What is "concessionality"?

A: Concessionality is the extent to which the terms of a soft (i.e. below market
rates) loan reduce a lender's returns in comparison with a loan of the same amount
and duration as the soft loan but provided at full market rates. The costs related to
enabling the concessional part of a financial instrument is typically funded by a
donor. Concessional financing should be primarily provided to those facing the
greatest difficulties in terms of accessing finance, ea with regard to the risk profile
of a specific country context, sector or technology.

Q: If there is no public funding contribution, but public commitment through
policy interventions, reforms, tax incentives, how is this considered?

A: Policy commitment is encouraged and quantifiable tax incentives would be
taken into account in the assessment as enablers of transformational change,
although “hard” funding commitments might, depending on the specific country
context in question, indicate a higher degree of ownership and sustainability of a
NSP.

Q: Does the NAMA Facility have a recommended split between capital and grant?
A: No, there is no such recommendation. See also FAQ 20.

Q: Can you explain what the readiness criteria means for the introduction of a
financial scheme within 12 months?
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A: The financial scheme (such as loan programme or a guarantee instrument)
should be ready for disbursing funding within 12 months from the start of the
implementation phase. Finalizing preparatory work such as the detailed scheme
design, allocation criteria (investment criteria), development of contracts and
operating manual should be undertaken in the detailed project preparation phase
(DPP).

Q: Is it mandatory to prove private sector funding in the NSP Outline and late in
the proposal?

A: No, it is not mandatory but preferable, as public funding is likely to be limited
and private funds is typically easier to be scaled up at a later stage.

Q: Does the implementation period of 3-5 years include the DPP duration?

A: The eligible implementation period of 3-5 years does not include the duration of
the DPP.

Q: Is co-financing required?

A: Co-financing from other Donors is not required, but NSPs are expected to
mobilize additional financial resources from public and private sources; the
financial ambition is a key selection criteria in the NAMA Facility.

Q: Will you evaluate the experience of proposed project personnel submitting an
Outline as part of the selection process?

A: During the initial assessment, the project references of the legal entity acting as
Applicant/Applicant Support Partner are scrutinized as an indication whether the
organization has sufficient capacities to implement the DPP. During the DPP, a due
diligence will check the suitability of the proposed NSO. This includes the staffing
capacities of the organization. An assessment of individual staff members is not
foreseen as it is deemed within the responsibility of the organization to deploy
capable staff to the NSP.

Q: Is there any preferential treatment of certain types of organizations proposed
as NSOs (like non-governmental organizations) in the selection process?

A: No, the NAMA Facility does not apply any preferential treatment of any type of
organization. Each legal entity will be assessed on its eligibility and capacities to
take fulfil the role of a NAMA Support Organization.

Q: Is there a budget limit for the Detailed Preparation Phase?

A: No, there is no explicit upper limit for the DPP. Nevertheless, it should be kept in
mind that large budgets requested for the detailed preparation could be an indicator
that the NAMA Support Project is actually not ready for implementation. The
appropriateness of the requested funding will be assessed on a case-by-case basis.
As part of the finalisation of the DPP concept before a funding agreement is
concluded, amendments to the budget might be necessary and will be negotiated
with the applicant. The budget as part of the DPP concept is subject to approval by
the NAMA Facility Board. During the DPP itself, increases to budgets are not
foreseen.

Q: Is the NAMA Facility’s pre-selected expert pool for the Detailed Preparation
Phase (DPP) mandatory or can we select our own experts for the DPP?

A: The DPP expert pool is an offer to NSPs that helps to identify scarce services and
save time in otherwise potentially lengthy tender procedures. It is to support
applicants to stay within the maximum DPP limit of 18 months and to develop the

19



Building and Nuclear Safety Department for & :,i",‘f,\",;c‘wmﬁ
. Business, Energy and Climate
aC| | y & Industrial Strategy ’

FAQ 28

FAQ 29

CN 1-27

CN [-28

CN 1-29

CN1-30

CNI-31

CN 111-64

Onbehalf of

* Federal Ministry for the m *e
“ | Environment, Nature Conservation, ¢

NSP, especially the financing mechanism, in line with the requirements of the NAMA
Facility.

Please note that in certain cases, the approval of the DPP concept might be
conditioned on the use of external expertise e.g. from the DPP expert pool to ensure
that the DPP proceeds on time and in line with the NAMA Facility objectives.

Q: If a NSP needs a feasibility study, can this be a part of the DPP or project
implementation?

A: The need to conduct comprehensive feasibility studies at either the DPP or the
implementation stage of the NSP would raise concerns as to the readiness of the
NAMA. However, feasibility studies for specific aspects, e.g. of the financing
mechanism, might be necessary and can be part of the DPP.

Q: Is the NSP proposal template publicly available?

A: The NSP proposal template for NSPs from the 5™ Call will be available in spring
2018. The proposal template for NSPs from the 4 Call is published at the NAMA
Facility’s website and may serve applicants as an indication for the expected level of
detail.

Q: What were the average timeframes and funding levels for DPPs under the 4"
Call? Is the funding level expected to increase?

A: The average timeframe proposed by NSPs from the 4™ Call for their DPP was 12
months and the average funding support requested was approximately
EUR 250,000. We cannot say whether the level of funding for the DPP will increase
in the 5™ Call because this will be proposed by the Applicants/Applicant Support
Partners. Please note that the requested funding volume and timeframe for the DPP
is an indication of the NPS’s level of readiness.

Q: Is the fully elaborated proposal due 18 months after the DPP conclusion, or is it
18 months including the DPP and the Proposal submission?

A: It is 18 months for the DPP including the submission of the Proposal, i.e. 18
months in total for the DPP AND the Proposal submission.

Q: What are some examples of support currently being provided by the DPP expert
pool?

A: Currently, the DPP expert pool supports NSPs from the 4% Call in elaborating and
fine-tuning their financial mechanisms (e.g. development of sensitivity analyses); in
verifying and checking the quality of business models, financial mechanisms and
their underlying assumptions and also the quality check of the project design and
indicator formulation.

Q: If using the expert pool for the DPP, does one need to budget for those experts
in the DPP budget, or does the NAMA Facility separately cover related costs?

A: Related costs for the DPP experts are deducted from the DPP budget. Please also
refer section 5.2 of the GID.

Q: How long should we take to prepare the full proposal (6-18 months)?

A: The length of the preparation of the full proposal is determined by the state of
preparation (readiness) of the NSP and by the individual project setting. For example,
it might take a certain period of time to conduct in-depth financial analyses, to
receive approvals from key implementing partners and/or to set up and conduct
meetings with target groups.

As a general rule, taking the time to ensuring a good quality of the Proposal should
be prioritized to shortening the DPP timeframe.

Q: Who receives the funding for the DPP, the Applicant Support Partner or does
the NAMA Facility provide it directly to implementing partners?
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A: The Applicant Support Partner receives the financial support for conducting the
activities as foreseen in the DPP concept. In the DPP concept he spells out the inputs
and resources needed for these activities, e.g. national or international expertise.
The NAMA Facility does not provide the funding directly to implementing partners.
Q: What activities are eligible for support in the DPP?

A: Supported activities should be focused on clarifying open issues necessary for the
elaboration of a high-quality, detailed proposal that allows the NSP to quickly start
the full implementation after approval to the NSP proposal. A comprehensive list of
eligible activities cannot be provided as this essentially depends on the individual
context. Examples of supported activities include detailed baseline studies, sensitive
analyses for business models, detailing and modelling the financial mechanism,
negotiations with implementing partners, definitions of steering structures for the
implementation, etc. Feasibility studies can be supported in limited cases only if
specific details still need to be clarified; however the overall technological and
economic feasibility should be analyzed already before an Outline is proposed to the
NAMA Facility.

Q: Will the government partner receive any remaining funds from the DPP
support?

A: No, the NAMA Facility does not foresee any “remaining funds”, as the financial
support for the DPP is limited to the requested amount for conducting the

activities in the DPP. Only such activities as agreed as the basis of the DPP can be
conducted and will be remunerated up to the maximum amounts defined.

Q: Is section 2 "mandatory output" in Annex 4 (DPP concept) only for information
and does not require any further text?

A: It is correct that section 2 of the DPP concept does not require further text,
although the Applicant/Applicant Support Partner might decide to amend the
section as deemed necessary. The draft text provided is to facilitate the elaboration
of the DPP concept that eventually will be the basis for the Terms of Reference for
the DPP in case the NSP is selected.

Q: Is it correct that the Applicant/Applicant Support Partner needs to provide a
cost estimate for the DPP in Annex 4?

A: Yes, this is correct.

Q: What type of contract mechanism will be used for the DPP and the
Implementation Phase?

A: After Donors of the NAMA Facility approve funding support for the DPP and, at a
later stage, potentially for the implementation of a NSP, the Applicant/Applicant
Support Partner of the NSP (and later the NSO) will be offered a grant agreement
by the NFGA. See also section 3 in the GID. (LINK)

Q: When is the funding to carry out the DPP made available? Is it during the
elaboration period or is it considered a reimbursement once the project
implementation is approved?

A: The funding for the DPP is made available during the elaboration period and is
based on the approved DPP concept.

Q: Before the Donors decide which NSPs are to receive DPP support, is any kind of
onsite assessment envisaged during the assessment process?
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A: Yes, there will be an onsite assessment for shortlisted NSPs during the assessment
process. More details on the assessment process are provided in section 5.1.4 of the
GID.

CNI-33 Q: When does the Board decide if a fully-fledged Proposal can be funded? Are
there any precise dates available?
A: The Board will take a decision on a rolling basis as it receives NSP Proposals and
TSU recommendations. The assessment and decision process is expected to take
approximately three months from receiving the Proposal to information of the
Applicant.

We are looking forward to receiving your submission of Outlines!

Please send the completed NAMA Support Project Outlines via e-mail to the Technical Support Unit
(TSU) of the NAMA Facility contact[at]nama-facility.org by 15 March 2018, 3 pm CEST/GMT+2.
All documents submitted to the NAMA Facility should be in English.
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